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How does the future of banking look like?

@ Purpose of bank in post-crisis economy?

Source of banks” profits in the future?
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Impact on the balance sheet’s structure?

Drivers of customer expectations?
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Sustainability of present business models?
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Banking in 2025



Up to 2008: high-risk profile, less regulation

Snapshot of the key trends before 2008

-------------------------------------------------------------

Maln developments
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> Deregulation during 1980’s and 1990's allowed banks to increase return on equity in exchange for
higher risk

> Consumer credit became more available between 2002 and 2007

> New financial products were developed in investment banking and financial markets became more
interlinked
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-------- Loans for house purchase

> Marked by fall of Lehman Bothers in 2008, the financial crises significantly impacted bank
performance and slowed the business, especially from the risky activities.

> Consequently, the structure of income moved from that highly dependant on trading to secured
loans, non-interest income (mainly fees) and began exploring non-banking activities.
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Source KPMG, European Central Bank, SIFMA
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Currently, banks have to make money through innovation in order
to replace slowing returns on assets by high-margin services

Snapshot of the key current trends Maln developments
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Beyond banking ’ ¢+ M Other operating income
services

eReEie > Because the conventional sources of income are on decline due to regulation, lesser risk clients are
willing to take, banks look for new sources of income in products and services such as
bankassurance products, retail sales of commodities (energy, telco), other beyond banking products.

Source KPMG, European Central Bank
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By 2025, banks will have embraced digital revolution and involved
non-banking products and services in their business model

Snapshot of the key trends by 2025 Maln developments
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: : > Banking sector will be more regulated and less volatile. Returns will face slow growth due to the
s limited risk options. The digital revolution and technological process will decrease costs for banks
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Source KPMG
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KPMG

Thank you

9

Zdenék Tima

Financial Services Leader
KPMG in the Czech Republic
T: +420222 123 390

E: ztuma@kpmg.cz



	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6

